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Dear Ir. Nolson: | 
This is to acknowledge receipt of your lettor of 
Kovanber 12, 1958 with which you enclosed a copy of a letter to 
Cormnissioner Winfteld J, Phillips dated October 3, 1958 from Albert 
E. MacLennan, Field Supervisor of the Union Mutual Life Insurance 
Conpany, torether With a letter to you from said MacLennan dated 
Koverber 7, 1958, | | 


Althoursh your letter contains no. specifig inquiry, we 
gather from the two letters from the Union Mutual Life insurance Company 
and additional facts contained in your letter, that you seek an opinion 
from this office as to the manner in Which the Pank Commissioner 4n 
Supervising the affairs of The Valley Trust Company under RSA 395, should 
herntle certain funds now held by The Valley Trust Company resulting from 
collections on mortreares owed by the Union Mutual Life Insurance Company 
end the United Life & Accident Insurance Company of Concord. 


We did not feel that thero was sufficient information 
din your letter and pursuant to our request hr, Constantine R, Leounts 
wrote to us under date of Noverber 17, 1958 explaining the arrangement 
Which was made between The Valley Trust Company and the two insurance 
companies in question, aA Photostat copy of Kir, Fgounis ! letter is at. f 
tached hereto, ‘ 


Cn the basis of the information cubmitted to us it ap 
pears that nunerougs nortrares originally held by The Valley Trust Company 






for such Collections. hr, Egounis has explainad that in order to facili- 
tate internal bookkeeping, the receipts from these accounts were deposited 
in the comercial department of The Valley Trust Company to the credit of 
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the insurance companies involved, and that pericdie remittances were made 
in sotticycnt by charging the account and insuing a treasurer's check for 
tha anount due. | | 


{ 
| 


Although these funds were in the "demand desosit" category 
at the time Valley Trust was closed, it appeers that no check books were 
ever issued to the insurence companios or any signature cards ever filed by 
said corpanies, | 


| ; 

On the basis of the facts submitted, it appears that the 
arrangement did not contemplate that The Velloy Trust Company should have 
any bensficlal interest in the funds s0 collected other than a service fee, 
Vhile the funds were treated as demand deposits solely as a matter of\con- | 
venience to facilitate bookkeeping, we do not believe said funds to be 
demand doposits at ell. We bolteve such funis are held by the bank meroly. 
in escrow for the benefit of the insurance companies involved and that the 
bank was a nere trustee or bailese of said funds. Accordingly it is our 
advice that the Comissioner should remit the amount due to said insurance 
companies less the agreed amount of the service fee. 


Very truly yours, 


George T. Ray, dr, 
GTR, Jr/m Assistant Attorney General 





